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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


Producers  8S  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE  W/  OPTION  v.  5 


„  ^  A  „  T  ^  A  Electronically  Recorded 

PAID  UP  OIL  AND  GAS  LEASE         Chesapeake  Operating,  Inc. 

(No  Surface  Use) 

this  lease  agreement  is  made  this  25*L  day  of  February,  201 1,  by  and  between  Reyes  Lira,  Sr.,  aka,  Reyes  ^  and  spouse,  ^  D- ^ 
land,  hereinafter  called  leased  premises: 

VOLUME  388-28.  PAGE  361,  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 


in  the  county  of  TARRANT,  State  of  TEXAS,  containing  JM  gross  acres,  more  ^^^^^1 

prescription  or  otherwise),  for  the  purpose  of  exploring  or,  <^^^Sl2S  W  asSsed  SeSSdSS  hSi^  2iSn  dioxide  and  other  commercial  gases,  as 
produced  in  association  therewith  (including  geophys.cal/seismic  £™  f  *  a,L  rlveS^  etions  and  any  small  strips  or  parcels  of  land  now  or  hereafter 

in  effect  pursuant  to  the  provisions  hereof.  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows;  (a)  For  oil  and  other  liquid  hydrocarbons 

3.  Royalties  on  oil,  gas  and  other  substtn^  >rf  QS,%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the 

separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Vfn2w^ZSf^^Z^J^\^  the  continuing  right  to  purchase  such  production  at  the  wellhead 
wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  P™d«i  ttw  sffi'e)hda ^ *™  ^^t  field  in  which  there  is  such  a  prevailing  pnce)  for 

Sefprice  then  prevailing  in  the  same  field  (or  if  there  s  no  such  ^^^J^^^^Z^^  royalty  shall  be  TWENTY-FIVE  PERCENT 
production  of  similar  grade  and  gravity;  (b)  tor  gas  (mcludmg  casing  head  gas^ 

(25)%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof  less  a  ^^^^^^X^L  shall  have  the  continuing  right  to  purchase  such 
tored  by  Lessee  in  delivering,  processing  or  otherwise  marketing  ^XSiVSJ^fl^e^lSi  is  no  such  price  then  prevailing  in  the  same  field,  then  <n 
pSuction  at  the  prevailing  wellhead  market  price  paid  or  productio >o#  smite '  ^^^^SS™on  the  same  or  nearest  preceding  date  as  the  date  on  which 
ie  nearestfield  in  which  there  is  such  a  prevailing  pnce  pursuant  to  ~^™^^wC^^eSreafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled 
Lessee  commences  its  purchases  hereunder  and  (c)  if  at  paying  quantiSs  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation  but 

therewith  are  capable  of  either  producing  oil  or  gas  or  ^.^^^^^^^^SS^to  shall  nevertheless  be  deemed  to  be  produang  in  wnflqjnMK 
such  well  or  welfare  either  shut-in  or  production  there  from  a  not  bang  sold  by  Le^ee.  sucn  weii or  we * «,  production  there  from  is  not  being  sold  by  Lessee  then 

SttlpuSS  of  maintaining  this  lease.  If  for  a  period  of  90  "Pf^^^^S  £  be  Se  to  Leio?or  to  Lessor's  credit  in  the  depository  designated  betow 
TLSL  shall  oav  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  Payment  to  oe  maae  ol«  ^  shut_in  of  productl0n  ^ere 

ofor*  S  Seen S  9 0-day  period  and  thereafter  on  or  before  ^^^^^^J^SbS^  is  bSng  sold  by  Lessee  from  another  well  or  wells  on 
Sm  is  no\  being  sold  by  Lessee;  provided  that  if  this  lease  ^erwise  being  ma ^^g^S^^  next  foHowing  cessation  of  such  operations  or  production. 

r  ^^^^  a^ove   or  its  successors. 

f  M  shutn  rayaTty  payments  under  this  lease  shall  be  paid  or  tendered  to  to j^J^^  M  payments  or  tenders  may  be  made  in  currency  or  by 
which  shall  be  Lessor's  depostory  agent  for  receiving  ^^^SS^S^Si  T^T^nTsS^  envelope  addressed  to  the  depository  or  to  he  Lessor 

■■■■■■ 


such  part  of  the  leased  premises. 
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8  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  ^£ 
rfaht^anrt  oh  tartans  of  the  oarties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  m  Lessor  s 
Sership  shaS  have  tSe ^^^uS^riSte?en!aiging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  bnding  on  Lessee  until  60  days 

pay  or  tender  shut-in  royaities  hereunder 's«>e<™ 

in  accordance  with  the  net  acreage  interest  retained  hereunder.  ^h**™  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 

10.  in  exploring  for  developing  Pr°^c'^  on  the"  leased  premises  as  may  be 
primary  and/or  enhanced  recovery,  Lessee  shall  nave  the  ngh  of  "9|^h3vn_^fe™?  the  drilling  of  wells  and  the  construction  and  use  of  roads,  canals,  pipelines, 
reasonably  necessary  for  such  purposes,  including  but  not  hmited  to  geophys  cah ^^n^^nZ^  ^r^^\eemea  necessary  by  Lessee  to  discover,  produce, 
tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  e,^fjJ  «^e.  %  K^JS'  £  wSr ^dS  o^tu^SspJuced  on  the  leased  premises, 
store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations.  ^  °f  na,"L°  nf  fiSnremises  or  lands  pooled  therewith,  the  ancillary  rights  granted 
except  water  from  Lessor's  wells  or  ponds.  explonng  developin^pro^  termination  ^  ,ease;  and  (b)  t0  a 
herein  shall  apply  (a)  to  the  ent,re  leased  £ermh^^  or  lands  pooled  therewith.  When  requested  by  Lessor  ,n 
other  lands  in  which  Lessor  now  or  hereafter  has  authonty  to  grant  such  rights  n  tne  vicmiiy  err  re  ^ :  v  200  feet  from  any  house  or  bam  now  on  the  leased 
writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow ^depth ,  on  ou  sted Hands.  No  operations  t»  buildings  and  other  improvements 
premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent  and  Lessee  sh  a  l pay .*or  °*maf  SJ  hav£  the  ^  at  any  time  to  remove  its  fixtures, 
Sow  on  the  leased  premises  or  such  other  lands,  and  to  ^^^f^^S^O^S^SSin  olSease  or  within  a  reasonable  time  thereafter, 
equipment  and  materials,  including  well  casing,  from  the  leased  Premises  or  such  oth fr  lands  du jns^™^*  «    regulations  and  orders  of  any  governmental  authority 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  ^bject  to  all  ^  subs^nces  covered  hereby.  When  drilling,  reworking, 
having  jurisdiction  including  restrictions  on  the  dnlling  and  production  of  wells ,  a  d  he  ^^^^SSssary  permits,  equipment,  services,  material, 
production  or  other  operations  are  prevented  or  delayed  by  such  ^s,  ru^s  3^0J^0^2otege  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  .natality  to 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  *dv^e  "e?^^^  production,  or  by  any  other  cause  not  reasonably  within  Lessee's 
obtain  a  satisfactory  market  for  production  or  failure  of  P^5^  ^  such  prevention  or  delay  shall  be  added  to  the  term  hereof, 
control,  this  lease  shall  not  terminate  because  of  su^Pr^e^^^^  or  other  operations  are  so  prevented,  delayed  or  interrupted. 
Lessee  shall  not  be  liable  for  breach  of  any  express  onmplied  covenant  ^  s  'ease ^^JS  w™h  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from 

12.  in  the  event  that  Lessor,  during  the  pnmary  term  of  this lease waves  at ona  y<^nu  ,  d  descyribed  hereirii  with  ^  |ease  becoming  effects upon 
Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  ih^f^^^^l  Sing  5  the  notice  the  name  and  address  of  the  offeror,  the  price  offered 
expiration  of  this  lease,  Lessor  ^J^f.^^^Xt  ^SmSS^^Si^  notice,  shall  have  the  prior  and  preferred  right  and  option  to 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee for  a  pe j3"^"^^!    t0  &  terms  and  conditions  specified  in  the  offer.  . 

^^mss^  ?^^~^^™£>    - — in  wh*  °r  in  part  un,ess  uessee  is  9,ven  a  reasona 

time  after  said  udicial  determination  to  remedy  the  breach  "^eys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 

14.  For  the  same  consideration  recited  above  Llss°r,hcrebyj2nN  ^  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are 

easement  under  and  through  the  leased  premises  for  ^^^^f^^^^^t^  and  from  which  Lessor  shall  have  no  nght  to  royalty  cr 

a,  Lessee,  op*on  ma,  pay  and  discharge  any  taxes. 

15  Lessor hereby  warrants  and  agrees  to  defend  ^^^^^^^^^^^^  shall     subrogated  to  the  nghts  of  the  party  to 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  l««d  P«™»  "  ^S^S,  roya,,  es  otherwise  payable  to  Lessor  hereunder.  In  the  even 

rd^^^^^^xs  -  ^es  - — — — • — — •  - 

^^^^Vtl^^^  shall  no,  have  any  rights  to  use  the  surface  c,  the  leased  premises  for  ddiling  or  other 
^Lessor,  and  their  successors  and  assigns,  hereby  ^^^^^^  ^^^^^M^^ 


LESSOR  (WHETHER  ONE  OR  MORE) 


Signature: 


Printed  Name: 


Signature: 
Printed  Name 


STATE  OF  TEXAS  t       A  ^ 

\  U- ^N.-H      My  Commission  expuea     i  s  commission  expires: 

July  29, 2012  _JJ 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  onthe 


ACKNOWLEDGMENT 


_day  of 


EDWARD  PAD1LLA 
%  Notary  Public,  State  of  Texas 
My  Commission  Expires 
July  29.  2012 


Notary  Pfibf«,  (State  tSf  Texa 
Notary's  name  (printed): 
Notary's  com»(ission  expires 


CORPORATE  ACKNOWLEDGMENT 

STATE  OF  TEXAS 

COUNTY  OF  TARRANT  f   

This  instmment  was  acknowledged  before  "^g^fflg said  corporation. 


,2011,  by_ 


of 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


